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Last month, Warren Buffett and Berkshire Hathaway
unit IMC International Metalworkingagreed to invest
$80 million in a tungsten mining project in South
Korea, which was once the world’s biggest tungsten
producer.
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Tungsten (W) is among the the world’s hardest materials. The metal’s ability
to withstand extreme temperatures — particularly high heat — makes it

irreplaceable in applications such as cemented carbide tools (which accounts
for 50% of its use), “hard steel” drill bits for oil and gas exploration, rocket CIO Network
engine nozzles, cathode-ray tubes as well as vacuum tube filaments, and (for
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the time being, anyway) filaments in incandescent light bulbs. (The latter ! ;oll’,:af‘;” LEADERS.

only accounts for 3% of its use.)
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Increasingly, tungsten is finding its way into new technologies. Its hardness, trends and issues that impact business strategy.
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the manufacturing of electrodes and components used in touch screens. With
the explosion of touch screen technology in smart phones and tablet devices,
demand for tungsten, which already was growing six percent annually, is
increasing dramatically.

QUR WRITERS
| *
o EE

MORE FROM CIO NETWORK

RRE

Trouble is, supply is not keeping up.
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China, which has more than 80% of the world’s supply of tungsten, has
sharply curtailed its exports and as of now is a net importer of this precious
element. China also shows no signs of loosening the reins on tungsten
exports, preferring instead to use its supply for its own manufacturing
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elsewhere for supply.

Russia has some, but keeps 70% of what it has for domestic use. Tungsten has
also been harvested and recycled from existing devices and components, but

even those sources have now reached their limits and there’s no new
significant supply on the horizon.

Currently, that leaves no more than five mines supplying most of the world’s

tungsten outside of China and Russia. Consequently, in a recent British
Geological Survey report on metals of economic value on the “endangered
list,” tungsten was at the very top.
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